
Funding for the Early Years Free Entitlement 2020/21 

The following paper is to confirm the budgeted allocation of the EY block for 2020/21. 
The DfE have now stated that there will be an increase in funding rates for local authorities for 
2020/21. The increase will be 8p per hour per child applied to both the two year old allocation and 
the three and four year old universal and extended funding rates. So, for the forthcoming year the 
funding rates we receive from the DfE will be as follows: 
 

Hourly rate per hour per child (phpc) for 3 & 4 year old entitlement 
(universal and extended) 

£4.38 

Hourly rate per hour per child for 2 year old entitlement £5.28 

 
The overall 2020/21 allocation is provisional at this stage and is based on January 2019 census data. 
The actual allocation will be based on 5/12ths of the January 2020 census numbers and 7/12ths of 
January 2021 numbers – we will not know the total actual allocation for 2020/21 until July 2021. 
 
The following table illustrates how the overall Early Years free entitlement funding for Shropshire is 
being distributed and confirms that we will continue to meet the DfE requirement in terms of the 
overall level of funding which is paid out to providers through the funding formulae: 
 
2020/21 Funding Allocations: 
 

 2020/21 

Funding for the entitlements for 
2 year olds: 

£1,755,741 

Funding for the universal 
allocation for 3&4 year olds: 

£9,906,933 

Funding for the extended 
allocation for 3&4 year olds: 

£4,045,641 

Funding for the Early Years Pupil 
Premium (EYPP) : 

£87,335* 

Funding for the Disability Access 
Fund (DAF) : 

£61,500* 

Total: £15,857,150 

 
*The funding for both the EYPP and DAF is ‘ring-fenced’ in that it can only be spent directly funding 
payments for children who meet the particular eligibility criteria for those two grants. 
 
Our proposals for how we allocate this funding is as follows: 
 

 2020/21 

Funding for the free entitlement 
for 2 year olds: 

£1,662,634 

Funding for the free entitlement 
for 3&4 year olds: 

£11,656,846 
 

Amount retained by the LA for 
statutory functions 

£320,000 
 

Amount paid in deprivation 
payment 

£250,000 

Amount paid in sustainability 
payment 

£250,000 
 



Funding to support children 
with additional needs 

£350,000 

Funding for the Early Years Pupil 
Premium (EYPP) : 

£87,335 

Funding for the Disability Access 
Fund (DAF) : 

£61,500 

Total: £15,857,150 

 
There are a few points in relation to the above information which I would like to clarify. 
 
Hourly funding rates 
We are pleased to be able to pass on the majority of the increase in the rates of funding directly to 
providers.  
As a result, the two-year-old funding rate will increase from £4.96 per hour per child to £5 per hour 
per child from the start of the summer term 2020. 
The three and four-year-old funding rate will also increase from £3.90 per hour per child to £3.97 
per hour per child from the start of the summer term 2020. 
 
Funding retained by the Local Authority 
The DfE continues to encourage LAs to passport as much of the overall funding as possible to 
providers through the EY national funding formulae.  The maximum percentage of funding which can 
be retained by each individual LA is 5% of the overall amount of allocated funding for the free 
entitlements. This funding is used in part to fund the salaries of the early year’s team. It is also used 
to cover the costs of the administration of the funding system (the Early Years portal), to help 
contribute toward the costs of the wider council functions supporting children and families (i.e. Early 
Help etc.) and to cover the costs which we incur in fulfilling our remaining statutory functions such 
as the provision of safeguarding and SEN training, advice and guidance to settings failing their Ofsted 
inspections and specific SEN support for children with additional needs.  
 
SEND Support 
The amount we spend providing additional support to children with special and additional needs is 
growing each year. This is largely due to an increase in the numbers of children being identified as 
being in need of support. We remain committed to trying to support as many children as possible 
and we have seen many very positive outcomes for children and families as a result of this support. 
As such we have to increase our budgeted spend in this area for 2020/21. 
https://shropshire.local-offer.org/information/4-send-support 
 
Deprivation Supplement 
As well as the above funding we will continue to provide a one-off deprivation payment to providers, 
as in previous years, to support provision for children and families with particular needs. Whilst the 
amount that providers will receive will vary depending on their situation and circumstances this 
funding will be passed on in full to settings. In 2019/20, following a comprehensive review, the 
method by which the amount of sustainability funding payable to each setting is calculated has 
changed to move the system more in line with the way in which similar funding is calculated and 
paid to schools.  
We are also intending to use an element of the funding to provide specific, targeted support to 
children and families who are suffering disadvantage due to their family circumstances, i.e. not just 
those children who meet the economic eligibility criteria. 
 
  
 

https://shropshire.local-offer.org/information/4-send-support


Sparsity/Sustainability 
We have an on-going statutory duty to ensure that we have sufficient, high quality, affordable and 
accessible early years places across the whole of the county so that parents and children are able to 
access their entitlement regardless of where they live. We are therefore continuing to retain funding 
for sustainability. The amount we spend on this element of funding has been reducing in recent 
years. 
 
Early Years Pupil Premium (EYPP) 
There remains a separate funding stream for EYPP which all providers can apply for in respect of any 
child they have who meets the eligibility criteria. This funding remains at an additional rate of 53p 
per hour per child for the next financial year. If you require any detail on this funding, how and when 
to apply for it, or on the eligibility criteria then please contact my colleague Brydie Lawless at 
brydie.lawless@shropshire.gov.uk 
Please note that, as we confirmed previously, EYPP funding is now only available for those children 
meeting the economic criteria or for those who are looked after. There is no longer EYPP funding for 
those children with special and additional needs unless they meet the economic eligibility criteria.  
 
 
Disability Access Fund 
The Disability Access Fund (DAF) was launched by the government in 2017 to provide additional 
funding to childcare providers to help meet the needs of those children whose needs mean that they 
are able to access the Disability Living Allowance (DLA).  The DAF aids access to early years places by, 
for example, supporting providers in making reasonable adjustments to their settings and/or helping 
with building capacity (be that for the child in question or for the benefit of children as a whole 
attending the setting). Early years providers are eligible to receive DAF where a three or four year 
old child is taking up some part of the free early years entitlement with them and the child is in 
receipt of Disability Living Allowance (DLA). 

The annual DAF payment is £615. To apply for this funding please contact me directly. 

Neville Ward 
Service Manager, Early Years and Childcare 
Shropshire Council 
Shirehall 
Shrewsbury 
Office:  01743 254552 Mobile: 07990 085262 E-mail:  neville.ward@shropshire.gov.uk 
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